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Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

On December 13, 2022, Aziyo Biologics, Inc. (the “Company”) elected to draw the additional term loan of $4.0 million (the “Subsequent Term Loan”)
under its previously disclosed Credit Agreement, dated as of August 10, 2022 (as amended, restated, supplemented, or otherwise modified prior to the date
hereof, the “Credit Agreement”), by and among the Company, as the Borrower, and its subsidiaries, as the other loan parties, the financial institutions party
thereto from time to time as lenders, and SWK Funding LLC, as administrative agent and collateral agent for all lenders. Following the funding of the
Subsequent Term Loan, as of the date hereof, the Company had borrowings under the Credit Agreement of $25.0 million, consisting of an initial term loan
of $21.0 million, which was funded on August 10, 2022, and the $4.0 million of the Subsequent Term Loan, plus approximately $0.3 million in additional
outstanding principal balance from the accrued interest on the initial term loan which the Company elected to be “paid in kind” in accordance with the
terms of the Credit Agreement.

The material terms of the Credit Agreement are described under Item 1.01 of the Company’s Current Report on Form 8-K filed with the Securities and
Exchange Commission (the “SEC”) on August 15, 2022, Item 1.01 of the Company’s Current Report on Form 8-K filed with the SEC on November 28,
2022, and Item 1.01 of the Company’s Current Report on Form 8-K filed with the SEC on December 5, 2022, and incorporated by reference herein.



https://www.sec.gov/ix?doc=/Archives/edgar/data/1708527/000110465922091214/tm2223445d1_8k.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1708527/000110465922122474/tm2231343d2_8k.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/1708527/000110465922124337/tm2231343d4_8k.htm
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